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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF'INTEC CAPITAL LIMITED'

ON CONSOLIDATED FINANCIAL STATEMENTS

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of'Intec Capital
Limited' (hereinafter referred to as "Holding Company"), and its Subsidiary 'Amulet
Technologies Limited'(the Holding Company and its Subsidiary together referred as "the
Group") which comprise the Consolidated Balance Sheet as at March 31, 2018, the
Consolidated Statement of Profit and Loss and the Consolidated Cash Flow Statement for
the year then ended, and a summary of significant accounting policies and other
explanatory information (hereinafter referred to as "the consolidated financial
statements".

l.lanagement's Responsibility for the Consolidated Financial Statements

The Holding Company's Board of Directors is responsible for the preparation of these
consolidated financial statements in terms of the requirements of Companies Act, 2013
(the "Act") that give a true and fair view of the consolidated financial position,
consolidated financial performance and consolidated cash flows of the Group in accordance
with the accounting principles generally accepted in India, including the Accounting
Standards ("AS") specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules,2014 and Companies (Accounting Standards) Amendment

,20t6.

The respective Board of Directors of the Companies included in the Group are responsible
for maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Group and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error, which have been used
for the purpose of preparation of the consolidated financial statements by the Directors of
the Holding Company, as aforesaid.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements
based on our audit. While conducting the audit, we have taken into account the provisions
of the Act, the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made
thereunder.

.l
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We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on
the auditors' judgment, including the assessment of the risks of material misstatement of
the consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Holding
Company's preparation of the consolidated financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Holding Company's Board of
Directors, as well as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by
other auditor in terms of their report referred to in 'Other Matters' paragraph below is
sufficient and appropriate to provide a basis for our audit opinion on the consolidated
financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid consolidated financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the consolidated state of affairs of the
Group as at March 31, 2018, their consolidated losses and their consolidated cash flows
for the year ended on that date.

Other Matters

We did not audit the financial statements and other financial information, in respect of
Subsidiary Company, namely Amulet Technologies Limited, whose financial statements
reflect total assets of Rs. 1,262.33 lakhs as at March 31, 2018, and total revenues of Rs.

Nil, loss of Rs. 14.67 lakhs and cash outflow of Rs. 0.02 lakhs for the year ended on that
date, as considered in the consolidated financial statements.

These financial statements and other information have been audited by other auditor
whose report has been furnished to us by the Holding Company's management and our
opinion on the consolidated financial statements, in so far it relates to the amounts and
disclosures included in respect of the said Subsidiary and our report in terms of Section
143(3), in so far it relates to the said Subsidiary is based solely on the report of the said
auditor.
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Our opinion on the consolidated financial statements, and our Report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matter with
respect to our reliance on the work done and the report of the other auditor.

Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, we report, to the extent applicable, that:

a. We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit
of the aforesaid consolidated financial statements.

b. In our opinion, proper books of account as required by law relating to
preparation of the aforesaid consolidated financial statements have been kept
so far as appears from our examination of those books and report of the other
auditor.

f.

The Consolidated Balance Sheet, the Consolidated Statement of profit and Loss
and the Consolidated Cash Flow Statement dealt with by this Report are in
agreement with the relevant books of account maintained for the purpose of
preparation of the consolidated financial statements.

In our opinion, the aforesaid consolidated financial statements comply with the
Accounting Standards ("AS") specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014 and Companies (Accounting
Standards) Amendment Rules, 2016.

On the basis of the written representations received from the Directors of the
Holding Company as on March 31, 2018, taken on record by their Board of
Directors, and the report of the statutory auditor of the Subsidiary company not
audited by us, none of the directors of the Holding Company and its Subsidiary
company, is disqualified as on March 31, 2018 from being appointed as a
director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to
financial statements and operating effectiveness of such controls of the Holding
Company, and of the Subsidiary Company, not audited by us (as reported by it;
auditor), refer to our separate report in Annexure-.A,; and

With respect to the other matters to be included in the Auditor,s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the
explanations given to us:

d.

e.

s.
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Cordnuatlon Shaat
:4:

The Consolldated financial statements dlsclose the impact of pendlng
lltlgatlons on the Consolldated flnancial positlon of the Group - Refer Note
24 to the consolldated flnanclal statements;

The Group has not entered Into any long-term contracts Including derlvaHve
@ntracts.

There has been no amount, requlred to b€ transferred, to the Investor
Educatlon and Prot€dlon Fund by the croup.

ForS.P. CHOPRA &OO.
Charter€d Accountants

Rrm Regn, No. 0q)346N,p
M. No. 092529
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ANNEXUREJA' TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in 'paragraph - f'of the independent auditors report of even date on
the consolidated financial statements of Intec Capital Limited

for the year ended March 31' 2018)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act' 2013 ("the Act")

we have audited the internal financial controls over financial reporting of Intec capital
Limited ("the Holding Company") and its Subsidiary (the Holding Company and its
Subsidiary together referred as "the Group") for the year ended 31"t March, 2018' in
conjunction with our audit of the consolidated financial statements of the Group for the
year ended on that date.

Management's Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding company and its subsidiary company are
responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the "Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting" (the "Guidance Note") issued by the
Institute of Chartered Accountants of India C'ICAI"). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the prevention
and detiction of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Act.

Auditor's ResponsibilitY

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reportinq (the
.Guidance Note,) and the standards on Auditing, issued by the Institute of chartered
Accountants of india and deemed to be prescribed under section 143(10) of the Act, to
the extent applicable to an audit of internal financial controls, both applicable to an audit
of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those standards and the Guidance Note require that we comply with ethical

requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and

maintained and if such controls operated effectively in all material respects'

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included

obtaining an understanding of internal financial controls over financial reporting, assessing

the risk lhat a material welkness exists, and testing and evaluating the design and
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operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditors' judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the company's internal financial controls system
over financial reporting.

Meaning of Internal Flnancial Controls Over Financial Reportlng

A Company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A Company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorizations of
management and Directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Flnancial Contrcl3 over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reportinq may become inadequate because of changes in conditions. or that the degree of
compliance with the policies or procedures may deteriorate.

opinion

In our opinion, to the best of our information and according to the explanations given to
us, the Holding Company and its Subsidiary company have, in all material respects, an
adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at March 31, 2018,
based on the internal control over financial reporting criteria established by the Holding
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial controls over Financial Reporting issued by the
Institute of Chartered Accountants of India'
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Othcr ltlattc|!

Our aforesaid report under Section 143(3Xl) of the Act on the adequacy and operating
effectiveness of the Internal financial controls over financial reporting insofar as it relates
to the Subsidiary namely Amulet Technologies Limited, is based on the corresponding
report of the auditor of the said Company.

Our opinion ls not modifled in respect of above matter,

For S.P. CHOPRA & GO.
Chartered Accountants

Placc : Ncw DGlhl
Datcd : l{ay 24' 2018

M, No, 092529
tr$r\.f
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CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDEI' MARCH 3I, 2OIE

(All ad|ounts in Indian Rup€es in lakhs)
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(All amounts in Indian Rupees id lakhs)
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Intec Capital Limited
Notes to Consolidated Financial Statements for the year ended March 3l' 2018

(All amounts in lndian Rupees (Rs.) in lakhs, unless otherwise stated)

I GENERAL INFORMATION

Intec Capital Limited ('the Holding Company') incorporated in India on February 15,1994, was registered

with the Reserve Bank of India ('RBI') as a Non-Banking Financial Company ('NBFC') vide Certiftcate

No. 8-14.00731 dated May 4, 1998 in the name of Intec Securities Limited. Subsequently, due to change in
name of the Holding Company, the Holding Company received a revised Certificate of Registration
('CoR') in the name of Intec Capital Limited on November 4, 2009 under Section 45-lA of the Reserve

Bank of India Act, 1934. It is a systemically important non-deposit taking Non-Banking Financial

Company OrBFC-ND-SD. The Holding Company is primarily engaged in the business of providing

machinery loans to Small and Medium Enterprises ('SME') customers.

The Holding Company, has one Subsidiary company namely Amulet Technologies Limited ('the

Subsidiary'), incorporated in India, which has the objectives of providing consultancy, advisory and the

related services in the area of Information technology, however, it is yet to commence business.

The accompanying Consolidated Financial Statements relate to Intec Capital Limited ('the Holding
Company') and its Subsidiary company (the Holding Company and its Subsidiary together referred as "the
Group")

2 Basis of preparation of Consolidated Financial Ststements:

The Consolidated financial statements have been prepared and presented to comply in accordance with the

Accounting Standards ('AS') notified under section 133 of the Companies Act, 2013 (the 'Act) read

together with paragraph 7 of the Companies (Accounts) Rules, 2014 and the Companies (Accounting

Standards) Amendment Rules,2016 and other accounting principles generally accepted in India (GAAP)

and as per the directions and guidelines issued by Reserve Bank of India to the extent applicable to
Systemically knportant Non-Deposit taking NBFC ('NBFC Regulation'). The notified Accounting
Standards (AS) are followed by the Group insofar as they are not inconsistent with the NBFC Regulation.

The Consolidated Financial Statements have been prepared on the following basis:-

Basis of Accounting:

(i) The Iinancial statements ofthe Subsidiary Company are drawn up to the same reporting date as of the

Holding Company.

(iD The Consolidated Financial Statements of the Group have been prepared in accordance with
Accounting Standard 21 "Consolidated Financial Statements" (the 'AS 2l') notified under section 133

of the Companies Act, 20 I 3 , read together with Rule 7 of the Companies (Accounts) Rules, 20 I 4 and

the Companies (Accounting Standards) Amendment Rules, 2016.

Principles of Consolidation:

(D The financial statements of the Holding Company and its Subsidiary have been combined on line by
line basis by adding together the book value of like items of Assets, Liabilities, Income and Expenses

after eliminating intra-group balances and intra-group transactions resulting in unrealized profits or
losses in accordance with Accounting Standard - 2l on "Consolidated Financial Statements".

(ii) The consolidated financial statements have been prepared using uniform accounting policies for like
transactions and other events in similar circumstances and are presented to the extent possible, in the
same manner as the Holding Company's separate frnancial statements except as otherwise stated in
the Significant Accounting Policres.



Intec Capital Limited
Notes to Consolidated Financial Statements for the year ended March 31, 20f8

(All amounts in lndian Rupees (Rs.) in lakhs, unless otherwise stated)

(iii) The difference between the costs of investments in the Subsidiary over the net assets at the time of
acquisition of shares in the subsidiaries is recognized in Consolidated Financial Statements as Goodwill
or Capital Reserve as the case may be.

The Consolidated Financial Statements of the Holding Company includes the results of following entity:

Name of Company Proportion(7o) of
Shareholding as on

31.03.2018

Proportion(7o) of
Shareholding as on

31,03.2017
Amulet Technoloeies Limited. India 100% 100o/o

3. SIGNIFICA}ITACCOI]NTING POLICIES

3.1 Use of Estimates

The preparation of consolidated financial statements in conformity with GAAP in India requires the

management to rtake estimates and assumptions that affect the reported amount of assets and liabilities and

disclosure of contingent liabilities at the date of consolidated financial statements, and the reponed amount

of revenues and expenses during the reporting period. Actual results could differ from these estimates. fu an

ongoing basis, estfunates are evaluated based on historical experience and on various other assumptions that

are believed to be reasonable, the results of which forms the basis for making judgnr.ents about the carrying
value of assets and liabilities. Actual results could differ from those estimates. Any revision to estimates or
difference between the actual result and estirnates are recogrrised in the period in which the results are

known/ materialised.

3.2 Revenue RecogDition

(i) Interest income on loans is accounted for by applying the Intemal Rate of Retum (IRR), implicit in
the agreement, on the diminishing balance of the financed amount, over the period of the

agreement so as to provide a constant periodic rate of retum on the net amount outstanding on the

contracts.

(iD Future accrual of interest is suspended for accounts that are contractually delinquent for more than

90 days, after setting-off of collateral amounts. Suspended income on such accounts is recogrrized

as and when collected.

(iii) Processing fees and other servicing fees is recognized as income on accrual basis.

(iv) Dividend income on investments is accounted for as and when the right to receive the same is

established.

(v) Profit / loss on sale of loan assets through direct assignment / securitization are recognized over

the residual life of loan / pass through certificates in terms of RBI guidelines. Loss arising on

account of direct assignment / securitization is recognized upfront.

(vi) lnterest income on fixed deposits is recognized on a time proportion basis taking into account the

amount outstanding and the rate applicable.

(vii) Income on account of overdue interest and bouncing, foreclosure and penal

fees on assignment ofloans is recognized on receipt basis, as a consistent

l
the same are not material transactions.
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Notes to Consolidated Financial Strtements for the year ended March 31, 2018

(All amounts in Indian Rupees (Rs.) in lakhs, unless otherwise stated)

3.3. Property Plant and Equipment

(i) Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. The cost comprises purchase price, borrowing costs if capitalization
criteria are met and directly attributable cost of bringing the asset to its working condition for the
intended use. Any trade discounts and rebates are deducted in arriving at the purchase price.

(ii) Subsequent expenditure related to an item of property, plant and equipment is added to its book
value only if it increases the future benefits from the existing asset beyond its previously assessed

standard of performance. All other expenses on existing property, plant and equipment, including
day{o{ay repair and maintenance expenditure and cost of replacing parts, are charged to the
Consolidated Statement ofProfrt and Loss for the period during which such expenses are incurred.

(iii) Gains or losses arising from de-recogrition of property, plant and equipment are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognized in the consolidated statement ofprofit and loss when the asset is derecognized.

(iv) Property, plant and equipment which are not ready for intended use as on the date of Consolidated
Balance Sheet are disclosed as "Capital work-in-progress".

3.4 Depreciation

(i) Depreciation on property, plant and equipment is provided on straightJine method over the usefirl
life of the assets estimated by the management, in the manner prescribed in Schedule tr of the
Companies Act, 2013. Immovable assets at the leased premises including civil works, fixtures and
electrical items etc. are capitalized as leasehold improvements and are amortized over the primary
period of lease subject to maximum of two years.

(ii) The useful lives in the following case is different from those prescribed in Schedule tr of the
Companies Act,2013.

Asset Useful life as per
Schedule II of the

Companies Act, 2013
(No. of Years)

Useful life as

assessed / estimated
by the Company

(No. of Years)
Electrical installations l0 8

Based on usage pattem, intemal assessment and technical evaluation carried out by the
technicians, the management believes that the usefirl lives as given above best represent the
period over which the management expects to use these assets. Hence the useful lives of these
assets is different from the lives as prescribed in Schedule II ofthe Companies Act, 2013.

(iii) Depreciation on addition or on sale / discard of an asset is calculated pro-rata from / up to the date
of such addition or salddiscard.

3.5 Intangible Assets

Intangible assets are recopized only if it is probable that the future economic benefits that are
reliably.attributable to assets will flow to the Group and the costs of the assets can be measured

Intangible assets comprising computer software are carried at cost less amortization. Computer
including improvements are amortised over the management's estfunate of the useful life
intangibles. Management estimates for usefi.rl life of intangibles is 6 years:



Intec Capital Limited
Notes to Consolidated Financial Statements for the year ended March 31' 2018

(All amounts in Indian Rupees (Rs.) in lakhs, unless otherwise stated)

3.6 Investment

Investments that are readily realizable and intended to be held for not more than a year from the date of
acquisition are classified as clurent investments. All other investments are classified as long-term

investments. However, that part of long-term investments which is expected to be realized within 12

months after the reporting date is also presented under'current assets' as "current portion of long-term

investments".

Long-term investments are stated at cost. Provision of diminution in the value of long-term investments

is made, only if, such a decline is other than temporary in the opinion of the management. Current

investments are carried at the lower ofcost and quoted price / fair value. Any reductions in the carrying

amount and any reversals of such reductions are charged or credited to the consolidated statement of
profit and loss.

3.7 Loan

Loans are stated at the amount advanced, as reduced by the amount received / repaid, the loans assigned

and collateral money received from borrowers, up to the balance sheet date. Loan origination costs such

as credit verification, agreement stamping, processing fee, ROC charges and valuation charges are

charged to Consolidated Statement ofProfit and Loss.

3.E Sale of asset portfolios by way of assignment / securitizrtion

The Holding Company undertakes sale of its loan portfolios by way of securitization / assignment out

of its loan portfolio. The assigned / securitized portfolio is de-recognized from the books of the Holding

Company in situations where the Holding Company relinquishes its contractual rights over the

underlying loan receivables and all risks and rewards are transferred to assigned buyer.

3.9 Employee Benefits:

The Holding Company has various schemes of retirement benefits, namely provident fund, gratuity and

leave encashment.

(i) Short term employee benefits:

All employee benefits payable / available within twelve months of rendering the service are

classifiid as short-term employee benefits. Benefits such as salaries, wages and bonus etc., are

recognized in the Consolidited Statement of Profit and loss in the period in which the employee

renders the related service.

(ii) Other long term employee benefits:

Entitlements to amual leave are recogrrized when they accrue to employees. Leave entitlements

can be availed while in service of employment subject to restriction on the maximum number of
accumulation. The Holding Company determines the liability for such accumulated leave

entitlements on the basis of actuarial valuation carried out by an independent actuary at the year

end.

(iii) Defined contribution plan:

contributions towards Provident Fund are considered as defined contribution

contributions are charged to the consolidated statement of Profit and loss for the

expense is actually incurred.



Intec Capital Limited
Notes to Consolidtted Financial Statements for the year ended March 31, 20lE

(All amounts in Indian Rupees (Rs.) in lakhs, unless otherwise stated)

(iv) Defined benefit plans:

The Holding Company's gratuity scheme is a defined benefit plan. The plan provides for a lump

sum payment to vested employees on retirement, death while in employment or on termination of
employment. Vesting occurs upon completion of five years of service. The Company's

contribution to gatuity fund in respect of its employees is managed by a trust, which invests the

funds with Life Insurance Corporation of India ('LIC'). The present value of obligations under

such defined benefit plans are based on actuarial valuation carried out by an independent actuary

using the Projected Unit Credit Method, which recognizes each period of service as giving rise to

additional unit of employee benefit entitlement and measures each unit separately to build up the

final obligation.

The obligation is measwed at the present value of estimated future cash flows. The discount rate

used for determining the present value of obligation under defined benefit plans, is based on the

market yields on Government securities as at the consolidated Balance Sheet date, having maturity
period approximating to the terms of related obligations. Actuarial gains and losses are recognized

immediately in the Consolidated Statement of Profit and Loss. Gains or losses on the curtailment
or settlement of any defined benefrt plan are recognized when the curtailment or settlement occurs.

3.10 Provision for standard, sub.standard and doubtful assets

The Holding Company makes provision for standard and non-performing assets (sub-standard and

doubtful assets) in accordance with the Non-Banking Financial Company - Systernically Important
Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016. Funher,
specific provisions are also created based on the management's best estimate of the recoverability of
non-performing assets i.e. sub-standard and doubtfrrl assets. In accordance with these Directions, the
Holding Company has separately shown the said provision under short term / long term provisions (as

applicable) without netting off from loans.

3.11 Current and deferred trx

(i) Cunent tax is determined based on the amount of tax payable, calculated as per provisions of
Income Tax Act, I 961, in respect of taxable income for the year.

(ii) Defened tax is recognized, subject to the consideration of prudence in resp€ct of deferred tax
asset, on timing differences, being the differences between taxable incomes and accounting
income that originate in one period and are capable of reversal in one or more subsequent years.

(iii) Provision for taxation for the period(s) is ascertained on the basis ofassessable profits computed
in accordance with the provisions of the Income Tax Act, 1 96 1 .

(iv) Deferred Tax assets and liabilities are measured using the tax rates and tax laws that have been

enacted or substantively enacted by the consolidated balance sheet date and at each such date,

he Company re-assesses unrecognized deferred tax assets, if any.

(v) Current tax assets and liabilities are offset when there is a legally enforceable right to set off the
recognized amount and there is intention to settle the assets and the liabilities on a net basis.

(vi) Defened tax assets and liabilities are offset when there is a legally anforceable rights to set off
assets against liabilities representing the cunent tax and where the deferred tax and liabilities
relate to taxes on income levied by the same goveming taxation laws.
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(All amounts in Indian Rupees (Rs.) in lakhs, unless otherwise stated)

3.12 Provision, contingent liabilities and contingent asset$

The Group recognizes a provision when there is present obligation as a result of a past event that
probably requires an outflow of resources and a reliable estimate can be made of the amount of the
obligation. A disclosure for a contingent liability is made when there is a possible obligation or a
present obligation that may, but probably will not, require an outflow of resources. When there is a
possible obligation or a present obligation in respect of which the likelihood ofoutflow of resources is
remote, no provision or disclosure is made.

Provisions are reviewed at each consolidated balance sheet date and adjusted to rellect the cunent best
estimate. If it is no longer probable that an outflow of resources would be required to settle the
obligation, the provision is reversed.

Contingent assets are not recognized in the consolidated financial statements. However, contingent
assets are assessed continually and if it is virtually certain that an inflow of economic benefits will
arise, the asset and related income are recogrized in the period in which the change occurs.

3.f3 Earnings per share

Basic eamings per equity_ share is computed by dividing net profit / loss attributable to the equity
shareholders for the year by the weighted average numbir of equity shares outstanding for the year.
Diluted eamings per share 

_is 
computed using the weighted average number of equity shares and also

the weighted average number of equity shares that could have bien issued on tle conversion of all
dilutive potential equity shares excqrt where results are antidilutive. The dilutive potential equity
shares are adjusted for the proceeds receivable, had the shares been actually issued at the fair value.

3,14 Operrting Lelse

Leases where the lessor effectively. retains substantially all the risks and benefits of ownership of the
leased asset are classified as gler{ing leases. operating lease charges *" roognir"a u. an expense in
the Consolidated Statement of Profit and Loss on a straight line basii ove. tle leise term.

3.15 Cash and cash equivalents

cash and cash equivalents comprise cash at bank and in hand and short-term fixed deposits /investments with an original maturity ofthree month or less.

3.f6 Impairment of Assets

The management periodically assesses using, extemal and intemal sources, whether there is anindication that an asset may be impaired. An impaired loss is recognized wherever the carrying value of
an asset exceeds its recoverable amount. The recoverable amount ls the higher of the u.."t', n"t ."llirrgprice and value in use, which means the present value of future cash floris "*;;t; ; u.rr" from the
continuing use of the asset and its eventual disposal An impairment loss for an'asset is reversed, if andonly if, the reversal can be related objectiveiy to an e,rent occurring after the impairment loss wasrecogdzed, the carrying amount ofan asset is increased to its revised rJcoverable arniunt, provlaed thatthis amount does not exceed_ the carrying amount that would have been determinj'(net of any
accumulated amortization or depreciation) had no impairment loss being roogtrirJ ior the asset inprior year/s.
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(All amoums in Indian Rqces (Rr.) in h$& uoless olhavise stalcd)

3.17 Currcnt vcrtur noFc[rrent chgificedon

Thc Group has classifod all its ass.fi / liahiliticE ido cuncnt / nm ornat portion barcd on thc timc
frame of 12 months ftom tbc date of consolid.trd fiDrDcial ststcmcols. Accordi4ly asscts / lirbilitics
cxpccted to bc realird / scilld within 12 norilhr.from thc datc of consolidated finarcial *atemcotg are
classificd 8s crrrrcd ad oth€r assds / liabiliticc arp classifod a8 rxxrculrtot
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25.

26.

Intec Capital Limited
Notes to Consolidated Financial Statements for the year ended March 31, 2018

(All amounts in Indian Rupees (Rs.) in lakhs, unless otherwise stated)

Contingent Liabilities

(a) Few customers / borrowers of the Company have filed legal cases for various claims against the
Company. The management has reviewed these pending litigations and proceedings and does not
expect any material outflow / reimbursement.

(b) Corporateguarantee:

a. Amulet Technologies Limited (Subsidiary Company) has given corporate guarantee of Rs.
15,663.701- lakhs (Previous year: Rs. 4l,495.69 lakhs) to various banks for term loans and
working capital loars availed by Intec Capital Limited (Holding Company).

b. Issued to Small Industries Development Bank of India under Credit Delivery Arrangement: Rs.
48.08 lakhs

Commitments

Loan approved but pending disbursement: Rs 38.54 Lakhs @revious Year: Rs. 54.44 Lakhs).

Corporate Social Responsibility (CSR):

The Holding Company has constituted a CSR committee as required under Section 135 ofthe Companies

Act, 2013, together with relevant rules as prescribed in Companies (Corporate Social Responsibility Policy)
Rules, 2014 ('CSR nrles').The CSR Comrnittee had approved the CSR Policy and also identified the broad

areas of CSR activities which it propose to carry out viz. Child Education and Women Empowerment. During
the year, the Holding Company made serious deliberations and chose the CSR programs which would be

undertaken on a long term and continuous basis. Such programs will benefit communities where the Holding
Cornpany operates or likely to operate and create goodwill for the Holding Company. The d*ail of the
amount spent during the year is as under:

Amount spent
during the

current year
ended

March 31, 2018

(Rs, lakhs)

Amount
p€nding for

spending as at

Msrch 31, 201E

(Rs. lakls)

Total
Amount

(Rs.
lakhs)

Gross Amount required to be spent during the year 14.8 8

Amount spent during the year:

a. Construction/acquisition of any asset

b. Contribution to Trusts / NGOS / Societies 2.50 2.50

l



Intec Capital Limited
Notes to Consolidated Financial Statem€nts for the year ended March 3f,20f8

(All amounts in Indian Rupees (Rs.) in lakhs, unless otherwise stated)

2?. Accounting Standards Disclosures

27.1 Accounting Standard 15 (Revised) - Employee Benefits

(a) De{ined Benelit plsns:

Gratuity : Payable on separation as per the Payment of Gratuity AcI, 1972 as

amended @ 15 days pay, for each completed year of service to
Holding Company's eligible employees who render continuous
service of 5 years or more. The Holding Company's liability towards
Gratuity is firnded / managed by a trust, which invests the funds with
Life Insurance Corporation of hdia (LIC).

(b) Other Long Tern Benefit:

Compensated Absences : Employees of the Holding Company are entitled to accumulate their
eamed/privilege leave up to a maximum of 30 days which can be
availed / utilized in coming year/s, while in service. During the year
the amount ofRs. 9.42 lakhs (previous year: Rs. 5.46 lakhs) has been
credited in the Consolidated Statement of Profrt and Loss towards
reversal of the excess provision based on actuarial valuation.

(c) Defined Contribution plan:

Holding Company's employees are covered by Provident Fund and Employees Slate l[surance
Scheme,/Fund, to which the Holding Company makes a defined contribution measured as a fixed
percentage of salary. During the year, amount ofRs. 29.33 lakhs (Previous Year: Rs.47.14 lakhs)
has been charged to the Consolidated Statement ofProfit and Loss towards employer's contribution
to these schemes/firnds as under:

Year ended
3l"t March, 201E

(Rs. In lakhs)

Year ended
31"r March, 2017

{Rs. In lakhs)
Employer's contribution towards
Provident Fund (PF)

25.78 45.60

Employer's contribution towards
Emoloyees State Insurance (ESI)

3.55 |.54

(d) Other disclosures of Defined Benefit plan (Gratuity) as required under AS l5 are as under:-

.y':tt?
|,

O
ol f I

A) Reconciliation of benefit obligations and phn $sets
Year ended

March 31, 201E

Year ended
March 31, 2017

Opening defined benefit obligation
Current service cost

lnterest cost

Actuarial losseV (gains)

Benehts paid

48.60

s.29

3.59

(16.73)

(13.40)

21.35

\3, ---



Intec Capital Limited
Notes to Consolidated Financial Statements for the ye|r ended March 31, 2018

(All amounts in Indian Rupees (Rs.) in lakhs, unless otherwise stated)

Experience adjustments:

Investment details of the plan assets

100% of the plan assets are with the LIC'S Managed frurds.

Actuarial Assumptions:
The principal assumptions are the discount rate and salary increase. The discount rate is based upon the
market yields available on Government bonds at the accounting date with a term that matches that of the
Liabilities and the salary increase takes account ofinflation, seniority, promotion and other relevant factors
on long term basis. Principal assumptions used for actuarial valuation are:

B) Reconciliation ofpresent value ofthe obligrtions and the fair value ofthe plan assets

Change in the fair value of plan assets

Opening fair value ofplan assets

Expected retum on plan assets

Actuarial gainsi (losses)

Contributions paid by employer

Benefits paid

Closing fair value of plan assets

Present value of funded obligations

Fair value of plan assets

Net asset to be recognised in Balance Sheet

C) Gntuity cost for the year:
Current service cost

Interest cost

Expected retum on plan assets

Net actuarial losses / (gain) recognised in year

Net gratuity cost / (income) to be recognised in Statement
of Profit and Loss

55.69

4.73

(1.63)

1.29

(13.40)

46.6E

27.35

46.68

1933

65.r6

5.54

(1.e3)

0.47

( 13.s6)

55.69

48.

55

7

10.84

5.40

(s.s4)

(20.s7)

(e.E7)

5.29

3.59

(4.73)

(15.10)

(10.et

Amount in Rs.lakhs
Particulars Mrrch

31.2018
March

31.2017
March

31.2016
March

31.201s
March

31.2014
Experience gain/ (loss) adjustments on
plan liabilities 4.24 24.83 16.28 15.37 16.39
Experience gair/ (loss) adjustments on
plan assets d.63) (l.93) (1.s 1) (0.47) 0.54



Intec Capital Limited
Notes to Consolidated Financial Statements for the year ended March 31, 2018

(All amounts in Indian Rupees (Rs.) in lakhs, unless otherwise stated)

Particulars Year ended
31st March. 201E

Year ended
31'r March. 2017

Method used Proiected unit credit method

Discount rate 7 .60Yo 7 .400/,

Salary Escalation 6.00Yo 10.00%

Mortalitv Rate IALM (2006-08)

Withdrawal rate 7 .5o/o 7.5%

Rate of rerum on plan assets 7 .7lo/o 8.5|V"

27.2 Accounting Standard 17 - Segment Reporting:

The Holding Company is primarily engaged only in the business of providing loans to Small and Medium
Enterprises ('SME') customers and has no overseas operations / units and as such and Subsidiary Company

is yet to start it operations, therefore no segrrent reporting is required under Accounting Standard 17 -

Segment Reporting.

27.3 Accounting Standard 18 - Relrted Parties

A. List of Related Parties and relationships, hrving transactions during the year

a) Kev lllanasement Personnel
Sanjeev Goel, Managing Director

b) Relative of Kev Manaqement nersonal
Pranav Goel, Son of Sanjeev Goel, Managing Director
Ritika Goel, Wife of Sanjeev Goel, Managing Directoq and Independent Director of Holding Company

(upto November 08, 2017)

c) Enterpris€s over which key Manasement Personnel elercises sisnificant influence
Bubble Info Solutions Private Limited

d) Enterprises over which relative of key manasement exercises sisnificant influence
Intec Infonet Private Limited

e) Investins partv in respect of which the reoortins enterprise is an associate

Pantec Devices Private Limited

Note: Related party relationship is as identified by the company and relied upon by the Auditort,

l
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Intec Capital Limited
Notes to consolidated financial statements for the yerr ended March 31, 20lE

(All amounts in Lrdian Rupees (Rs.) in lakhs, unless otherwise stated)

C. Year end bahnces with reloted parties-

27.4 Accounting Standard 19 - Operating Leases.

The Company's significant leasing arrangements are in respect of operating leases for prernises
(commercial premises, offices etc.).The leasing arrangements include non-cancellable leases ranging from
0-l year and are usually renewable by mutual consent on mutually terms. There are no sub leases.

The aggregate lease rentals payable are charged to Consolidated Statement ofProfit and Loss.

Particulars

For the year ended
March 31, 2018

(Rs.)

For the year ended
March 31, 2017

(Rs.)

Lease payments recognized in the Consolidated
Statement of Profit and loss

74.71 159.84

Non-cancellable operating lease rentals payable (minimum lease payments) under these leases are as
follow:-

(Amount in Rs. lakhs)

Particulars March 31,2018 March 31, 2017
Payable within one year 0.25 7.88
Payable between one and five years

Payable after five years

Total 0.25 7.88

27.5 Earnings Per Share (EPS)

in Rs. Lakhs
As at

March 31.201E
As at

March 31.2017
Loans and Advances given

Pantec Devices Private Limited, (Investing party) 39.41 37.39

Other Advances

Sanjeev Goel, Managing Director 26.82 1t2.97

Particulars Year ended
3lst March,

201E

Year ended
31'r March,

2017

Net (Loss) / Profit as per Consolidated Statement ofProfit and Loss
- @s. in laktrs) (3,043.07) 34.73

Basic/Diluted weighted average number of equity shares
outstanding during the year 18,366,250 r8,366,250

Nominal value of Equity Share (Fs.)
r0.00 10.00

nBasic/Diluted Eamings per Share (Rs.) (16.57) :21;'9H.lg
,idl
\Nif



Intec Capital Limited
Notes to consolidated financial statements for the year ended March 31, 2018

(All amounts in Indian Rupees (Rs.) in lakhs, unless otherwise stated)

27.6 At the year end, the Group did not have any long-term contracts including derivative contracts for which
there w€re any material foreseeable losses.

27.7 There is no unhedged foreign currency exposure dudng the year.

27,8 Salient Features offinancials of Subsidiary Company as per the Companies Act' 2013:

in Lakhs
st.
No.

Particulars Subsidiary
(Amulet Technologies

Limited)
(Refer Note Below)

Reporting period ofthe subsidiary concemed, ifdifferent from
the Holdins Company's reDortins period

N.A.

2. Share Capital 25.00

3. Reserves & Surplus (126.65)

4. Total Assets t.262.33
5. Total Liabilities 1,364.04

6. Investments Nil
7. Tumover /Total lncome
8. (Loss) before tax (14.67\

9. Provision for tax
10. (Loss) after tax (14.67\

It Proposed Dividend
12. 7o of shareholdins 100v,

Note: The Subsidiary has yet to start its commercial operations.

27.9 Additional informltion pursuant to Schedule III of Companies Act, 2013

Name of Entity Net Assets
i.e. Total Assets minus Total

Liabilities

Share in (Loss)

As 7o of
consolidated

net assets

Amount
(Rs. in lakhs)

As 7o of
consolidated

Drofit

Amount
(Rs. in lakhs)

Parent / Holdins :

Intec Capital
Limited

100.93 13,806.59 99.52 (3,028.40)

Subsidiarv:
Amulet
Technologies
Limited

(0.e3) (126.6s) 0.48 (r4.67)

gj'



Intec Capital Limited
Notes to consolidrted financial statements for the year ended Merch 3l' 2018

(All amounts in Indian Rupees (Rs.) in lakhs, unless otherwise stated)

27.10 There are no rnaterial differences in the accounting policies ofthe Holding Company and its Subsidiary.

27,ll Figures for previous year have been regrouped and/or reclassified wherever considered necessary, to
conform to current yea/s classification

As per our report of even date attached

For S.P. CHOPRA & CO
Chartered Accomtants

For and on behrlf of the Board of Directors of
Intec Capital Limited

:xs' \\-,
s.KL61el
Director
DIN-0096373s

u4
Puhup Srivastav
Chief Financial Officer

i.,\p
Paftner
Mernbershiollo:.097529

Place: New Delhi
Date: May 24,2018

Sanjeev Goel
Managing

No.: ACS-12557


