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Independent Auditor's Report on the Quarterly and Year to Date Consolidated
Financial Results of the Company Pursuant to the Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements)

Regulations, 2015, as amended

To
The Board of Directors of Sheela Foam Limited

Report on the audit of the Consolidated Financial Results
Qualified Opinion

We have audited the accompanying statement of quarterly and year to date consolidated
financial results of Intec Capital Limited ("Holding Company") and its subsidiary {the
Holding Company and its subsidiary together referred to as "the Group") for the quarter
ended 31 March, 2020 and for the year ended 31 March, 2020 ("Statement"), attached
herewith, being submitted by the Holding Company pursuant to the reguirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended ("Listing Regulations"), Attention is drawn to the fact that the
consolidated figures for the quarter ended 31 March, 2020, as reported in these
consolidated financial results have been approved by the Holding Company's Board of
Directors, but have not been subjected to audit. Further, the finandal results for the
corresponding quarter ended in the previous year are as compiled by the management,
and the same have not been subjected to the limited review / audit, as the Group had
availed the option of non-publishing of the consolidated quarterly resuits as per the
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as applicable in that year.

In our opinion and to the best of our information and according to the explanations glven
to us and based on the consideration of the report of the other auditor on separate audited
financial statements of the subsidiary company, except for the effects of the matter
described in the Basis for Qualified Opinion section of our report the Statement:

i includes the results of the foliowing entities;

Name of Company Nature
Intec Capital Limited, India Holding Company
Amulet Technologies Limited, India Wholly Owned Subsidlary of
Holding Company |

il is presented in accordance with the requirements of the Listing Regulations in this
regard; and




iil. glves a true and fair view in conformity with the applicable accounting standards,
and other accounting principles generally accepted in India, of the consolidated total
comprehensive loss, and other financial information of the Group for the quarter
ended 31 March, 2020 and of the consolidated total comprehensive loss and other
financial information of the Group for the year ended 31 March, 2020.

Basis for Qualified Opinion

The Holding Company has availed term loans and working capital facilities from various
banks, however, slow down of its lending business and increased level of non-performing /
impaired loan pertfolio, has impacted its cash flow / liquidity, and the Holding Company is
un-able to service term loans and working capital facilities including interest thereon to
certain banks. The Interest of Rs. 712.95 lakhs accrued on these loans has not been
accounted / provided for by the Company, due to the reasons as described by the
Company in note no. 5 to these consolidated financial results, The same has resulted in
the non-compliance of the Ind AS and inconsistency in the application of the accounting
policies of the Group, and if the said Interest would have been accounted / provided for,
the Group’s total comprehensive loss for the year, and borrowings and other equity as at
the Balance Sheet date would have been Rs. 4,451.34 lakhs and Rs. 9,192.39 lakhs and
Rs. 2,255.20 lakhs, as against the reported figures of Rs. 3,738.39 lakhs and Rs, 8,479.44
lakhs and Rs. 2,968.15 lakhs respectively.

We conducted our audit in accordance with the Standards on Auditing (SAs), as specified
under Section 143(10) of the Companies Act, 2013, as amended ("the Act"). Our
responsibilities under those Standards are further described in the "Auditor's
Responsibilities for the Audit of the Consolidated Financial Results" section of our report.
We are independent of the Group in accordance with the 'Code of Ethics' issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the finandial statements under the provisions of the Act and the
Rules thereunder, and we have fulfilled our other ethical responsibilities In accordance with
these requirements and the Code of Ethics. We believe that the audit evidence obtained by
us and other auditor In terms of their report referred to in "Other Matter" paragraph below,
is sufficient and appropriate to provide a basis for our opinion.

Management's Responsibilities for the Consolidated Financial Results

The Statement has been prepared on the basis of the consolidated annual financial
statements, The Holding Company’s Board of Directors are responsible for the preparation
and presentation of the Statement that give a true and fair view of the net loss and other
comprehensive income and other financial information of the Group in accordance with the
applicable accounting standards prescribed under section 133 of the Act read with relevant
rules Issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing Regulations. The respective Board of Directors
of the companies included in the Group are responsible for maintenance of adegquate
accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Group and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error, which have been used for the
purpose of preparation of the Statement by the Directors of the Holding Company, as
aforesaid.

o




In preparing the Statement, the respective Board of Directors of the companies included in
the Group are responsible for assessing the ability of the Group to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the respective Board of Directors either Intends 1o
liquidate the Group or to cease operations, or has no realistic alternative but to do so. The
respective Board of Directors of the companies Included In the Group are also responsible
for overseeing the financial reporting process of the Group.

Auditor's Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole
is free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists, Misstatements can arise from fraud or error and are
considered matenial if, individually or in the aggregate, they could reasonably be expected
to influence the economic dedisions of users taken on the basis of the Statement. As part
of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the Statement, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve coliusion, forgery,
intentional omissions, misrepresentations, or the override of internal control,

. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i)
of the Act, we are also responsible for expressing our opinion on whether the Group
has adequate internal financial controls with reference to financial statements in place
and the operating effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors,

. Conclude on the appropriateness of the Board of Directors' use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of the Group to continue as a going concern. If we conclude that @ material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the Statement or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor's report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the Statement, including
the disclosures, and whether the Statement represent the underlying transactions
and events in @ manner that achieves fair presentation.




- Obtain sufficient appropriate audit evidence regarding the financial results / financial
information of the entities within the Group of which we are the independent auditors,
to express an opinion on the Statement. We are responsible for the direction,
supervision and performance of the audit of the financial information of such entities
included in the Statement of which we are the independent auditors. For the other
entities Inciuded in the Statement, which have been audited by other auditors, such
other auditors remain responsible for the direction, supervision and performance of
the audits carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company regarding,
among other matters, the planned scope and timing of the audit and significant audit
findings, Including any significant deficiencies in internal control that we identify during our
audit. We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to communicate
with them all relationships and other matters that may reasonably be thought to bear on
our independence, and where applicable, related safeguards.

We also performed procedures in accordance with the Circular No. CIRICFD/CMDI/44/2019
dated 29 March, 2019 issued by the Securities Exchange Board of India under Regulation
33 (8) of Listing Regulations, to the extent applicable.

Other Matters

a. We did not conduct the limited review and audit of the financial results of the
Subsidiary Company, namely Amulet Technologies Limited, whose financial results
reflect total assets of Rs. 1,237.75 lakhs as at 31 March, 2020, and total revenues
of Rs. Nil and Rs. Nil, total net loss after tax of Rs. 21.24 lakhs and Rs. 121.11 lakhs
and total comprehensive loss of Rs. 21.24 lakhs and Rs. 121.11 lakhs, for the
quarter and the year ended on that date respectively, and net cash inflow of Rs.
0.06 lakhs for the year ended 31 March, 2020, as considered in the consolidated
financial results. These financial results have been subject to limited review and
audit by the other auditor whose report has been furnished to us by the
management and our opinion on the consolidated financal results, In so far it
relates to the amounts and disclosures included in respect of the sald Subsidiary, Is
based solely on the limited and annual audit reports of the said auditor.

b. The Group has adopted the Indian Accounting Standards ('Ind AS') as prescribed
under Section 133 of the Companies Act, 2013 (the 'Act'), read with the relevant
rules thereunder with effect from 01 April, 2019 {transition date being 01 April,
2018). Accordingly these consolidated financial results have been prepared in
accordance with the 'Ind AS' and as the audited consolidated financial results for
periods upto and including year ended 31 March, 2019 were prepared under
Previous Indian GAAP, the impact of the transition has been provided in the opening
equity as at 01 April, 2018 and comparative period have been restated accordingly.



£ Further, read with "Qualified Opinlon” paragraph above, we report that the
consolidated figures for the quarter ended 31 March, 2020 as reported in these
consolidated financial results, are the balancing figures between the audited figures
in respect of the full financial year and the published unaudited year to date figures
up to the third quarter of the current year, which were subject to limited review, as
required under the Listing Regulations.

Our quallified opinion on the Statement is not modified in respect of the above matters.

For S.P. CHOPRA & CO.
Chartered Accountants
Firm Regn. No. 000346N

Place : New Delhi
Dated: 09 July, 2020
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INTEC CAPITAL LIMITED
(CIN:L74899DL1994PLCOS7410)
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1 The consolidated financial results for the quarter and yesr anded
their respactive meetings held on 09 July, 2020
7 The Group has adaptad the Indian Accounting Standards (‘1nd 45"

g S Quarter ended Quarterended | Quarter ended Year ended
Particulars 31March, 2020 | 31 December, 2019 | 31 March, 2018 | 31 March, 2020
N Reviewed Unaydited Audited
1 |Revenue from aperations
Interest income (refer note 2 below) 37054 Rav aa 1,391.84
Fees and commission income 727 14.56 283
Recovery of financial assets written off 19.48 49.07 5101 )
Total revenue from operations 397.29 913.07 1,485.68
Other income 0.14 (0.92) 135.71
otal revenue. 397.43 912.15 1,621.39
Expenses
Finance costs (refer notes 2 and 5 below) (339.45) 35739 433.22 784.98 2,023.30
|impairment on financial instruments 1537.47 $86.32 (233.39) 4,489.18 1,037.88
Employee benefits expense 118.83 12510 157.89 528.84 703.81
Depreciation and amortisation expenses 19.20 518 12,61 73.44 $7.02
Other expenses. 166.13 146.11 120.45 584.74 728.70
Total expenses 1,502.18 1,220.10 490.78 6,461.18 4,550.71
3 _|Loss/(Profit) before tax (3)=(1)42) 1,424.23 822.67 (421.37) 4,839.79 350.50
4 Tax expense
Current Tax - Farlier Year/s - - - (121.43) .
Deferred Tax (6b1.81) (103.492) 126.22 (979.60), 590.82
Total tax reversal/{expense) {661.81) (203.92) 12622 (1,201.03) 590.82
5 [Loss/(Profit) after tax (3148) 76242 71875 “(295.15) 373876 94132
6 |Other comprehensive income, net of tax
items that will not be reclassified to protit or loss
Remeasurement gains on defined benefit plan (1.56) 0.69 (9.78) 050 275
Tax impact on above 041 (0.18) 254 (0.13) (0.71)
Total other comprehensive income, net of tax (1.15) 051 (7.24) 037 204
7 |Total Comprehensive Loss/(income) (5}+(6) 76357 71824 (287.91) 3,738.39 939.28
Paid-up equity share capital (face value of Rs. 10;- sach) 183663 183663 183663 183663 183663
8  |Eamings per equity share {not annualised)
Nominal Value of share 10.00; 10.00; 10.00| 10.
Basic (a.15) (391) 160 (20.36) {5.13)
Diluted TS il B0, (4.15] (3.91, 1.60 (20.36); (5.13)
Notes-

31 March, 2020 have been reviewed by the Audit Committee and subsequently approved by the Board of Directors at

) as prescribed under Section 133 of the Companies Act, 2013 (the 'Act’), read with the relevant rules thereunder with

were prepared in accordance with Ind AS based on the

3 The Hoiding Company is primarily engaged only in the business of

selection of th and the _nmwnmdunﬁ-uuuumanhu-nmmdm

has been taken in the quarter ended 31 March, 2020, and thercfore the same may not be comparable as compared to previous / earlier quarter/s.

Wovldlmloamm&na“mdMﬂnm(wlwmawhummsowﬁu‘/mm-sm

thcmnunvhmwmopemns,mW(:amhwmhnﬁmMWhmmm(MAsm).
4 The Reconciliation of the consolidated financial results under ‘Previous GAAP' and under ‘Ind AS' for the previous year ended 31 March, 2019 are as under-

Particulars Year ended
31 March, 2019
Audited
Net Loss after tax reported under Previous GAAP 5,554.78
Ind AS adjustments :
- Impact of EIR based amortization of loan raceivables (net) (2,285.17)
- Impairment of financial assets (5,362.15)|
- Remeasurement of defined benefit plan 275
- Adjustment of Prepaid rent 165
- Deferred tax adfustment ,029.46
Total adjustments (net of tax) {4,613.46))
91132
Y 204
939.28

been provided in these financial results.

Interest being considered by the respective banks. As the Halding]

n of the interest under these restructuring / settlerment packages, interest of Rs, 712.95 lakhs though accrued on these loans, has not]

6 The SARS-CoV-2 virus responsible for COVID- 19, which has been declared a Global pandemic by the World Health Organization, continues to spread across the globe, and has contributed|
m-mmglnmmmnmm-mmmm including the Indi had the strict across their 4
Countries as une of the strongest measures ww-wnu»ewuaaufmemmmlmhm:mwmﬂ.mwmw‘mn“mjmmmd recover ability]

of its assets including loans to and also held

continued support from promaters and bankers, the future plans
reflected through the recovery of Rs. 957.70 lakhs made during the

8 The figures for the quarter ended 31 March, 2020 are the balancin,

7 Accumulated losses have resulted in erosion of substantial net worth of the Group. However, the financial resuits have been prepared on & Boing concern basis on the strength off

mmmswmmmmdu\ewﬂhﬁhummm to improve its liquidity, which is)
year. The management, mmwumihmlﬂwwmhﬁﬂamﬁal position.
R figures betwaen audited figures of the full financial vear and published unaudited year to date figures up to the third|

qQuarter, which were subjected to limited review. Fum«,meﬂmnﬂ-lmmvummmmemnmmxmanu compiled by the management, and the same}
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]
S Figures for the previous year have been and /or

and Discl 2015, as in that year

wherever necessary, for




INTEC CAPITAL LIMITED
(ClN:l748990l.19949|.C057410)
Regd Office: 708, Manjusha, 57 Nehru Place, New Delhi-110 019, Website:www.lnteowpltaLcom
Email for investors: :ompﬁanceoffker@inteocapital.com
Statement of Consolidated Audited Assets and Liabilities
e (Rs. in lakhs)
Particulars Asat Asat
31 March, 2020 31 March, 2019
ASSETS
Financial assets
Cash and cash equivalents 234.08 266.20
Bank Balance other than cash and cash equivalents 3.56 62.09
Loans 6,477.99 13,566.76
Investments 6.84 6.84
Other financial assets 1,674.10 1,834.21
Non-financial Assets
Current tax assets (net) 468.75 485.21
Deferred tax assets (net) 3,556.57 2,575.24
Property, plant and equipment 1,297.81 1,327.89
Capital work-in-progress 5.19 4,91
Intangible assets 31.82 37.54
Right-of-use assets 79.75 -
Other non-financial assets 31.97 50.63
Non-current assets held for sale 15.90 -
Total Assets 13,884.33 20,217.52
LIABILITIES AND EQuITY
LIABILITIES
Financial Liabilities
Borrowings 8,479.44 10,883.78
Lease liabilities 92.11 -
Other financial liabilities 496.39 760.89
Non-Financial Liabilities
Provisions 4.48 8.13
Other non-financial liabilities 7.13 16.22
EQuUITY
Equity share capital 1,836.63 1,836.63
Other equity 2,968.15 6,711.87
el
Total Liabilities and Equity S, 13,884.33 20,217.52
For and on behalf of the Board of Directors
of Intec Capital Limited
b o\ v
\
Sanjeev Goel
Place : New Delhi ! (Managing Director)
Date : 09 July, 2020 DIN - 00028702




INTEC CAPITAL LIMITED
(CIN:L74899D1L.1994PLCOS7410)
Regd Office: 708, Manjusha, 57 Nehru Place, New Delhi-110 019, Web i com
Email for investors: complianceofficer@inteccapital.com
Consolidated Statement of Cash Flows for the year ended 31 March, 2020
(Rs. in lakhsq
|Particulars Year ended Year ended
31 March, 2020 31 March, 2019
A. Cash flow from operating activities
(Loss) before tax (4,839.79) {350.50)
Dep! and amor 73.44 57.02
Profit on sale of investment - (16.40)
Impairment on financial instruments 4,489.18 1,037.88
Liabilities no longer required written back (116.64) (200.02)
Loss on disposal of property, plant & equipment (net) 1.30 7.39
Finance costs 784.98 2,023.30
Operating profit before working capital changes 192.47 2,558.67
|Movement in working capital:
Decrease in loans 2,811.59 8,212.51
Increase in other financial assets (39.53) (642.76)|
Decrease in other non-financial assets 18.65 50.69
Decrease in other financial liabilities (139.37) (57.81)
{(Decrease)/increase in provisions (3.27) 1.19
Decrease in other non-financial liabilities (8.98) (31.02)
Cash flow from operations 3,031.56 10,091.47
Taxes refund (net) 137.89 207.05
Net cash flow from operating activities {A) 3,169.45 10,298.52
i ny S
Purchase/(sale) of property, plant and equipment and gible assets (net) (28.37) (38.02)
Recognition of non-current assets heid for sale (15.90)
Proceeds from investments measured at amortised cost - 18.70
Fixed deposits (free from lien) 58.53 1,145.99
|Net cash flow from investing activities (8} 14.26 1,126.67
Repayments of secured loans (2,404.34) (9.328.79)
{Repayment of unsecured loans - (4.33)
Payment of principal portion of lease liabilities (18.01). -
Payment of interest portion of lease liabilities (13.47) -
Finance costs (780.01) (1,921.70)
Net cash used in financing activities (C) (3,215.83) (11,254.82)
Net (decrease)/increase in cash and cash equivalents (A+B+C) (32.12)| 170.37
Cash and cash equivalents at the beginning of the vear 266.20 95.83
Cash and cash equivalents at the end of the year 234.08 266.20
Notes:
1. The above Consnlidated Statement of Cash Flows has been prepared under the “Indirect Method” as set out in Indian Accounting]
Standard (Ind - AS) - 7 ‘Statement of Cash Flows’
2. Cash and cash I inthec | d bal sheet compi of Cash in hand and Balances with Banks.
Cash on hand 10.65 12.80
Balances with banks:
- in current accounts 63.06 253.40
in term deposits having original maturity of 3 months or less 160.37 -
234.08 266.20
\ For and on behalf of the Board of Directors
QL of Intec Capital Limited
Y\~
! J
| njedv Goel
Place : New Delhi 1 {Managing Director)
Date : 09 July, 2020 DIN - 00028702




ANNEXURE |

Statement on impact of Audit Qualifications on Consolidated Audited Financial Results

Statement on Impact of Audit Qualifications for the Financial Year ended 31 March, 2020
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

Audited figures (as | Audited figures (as
reported before reported after
SLNO Particulars adjusting for adjusting for
quailifications) quailifications)
I {Rs. in lakhs) (Rs. in lakhs)
1 |Turnover / Total income 1,621.39 1,621.39
2 |Total Expenditure (including tax) 5,359.78 6,072.73
3 [Net Loss (including other comprehensive income) 3,738.39 4,451.34
4  [Earnings Per Share (20.36) (24.24)
5 |Total Assets 13,884.33 13,884.33
6 |[Total Liabilities 9,079.55 9,792.50
7 |Net Worth 4,804.78 4,091.83
Any other inancial iItem(s] (as Telt appropriate by the
8 |managments) Nil Nil

il. [Audit Qualif igg;ign:

3. |Details of Audit Qualification:

The Holding Company has availed term loans and working capital facilities from various banks, however,
slow down of its lending business and increased level of non-performing / impaired loan portfolie, has
impacted its cash flow / liquidity, and the Holding Company is un-able to service term loans and working
capital facilities including interest thereon to certain banks. The interest of Rs. 712.95 lakhs accrued on
these loans has not been accounted / provided for by the Holding Company, due to the reasons as
described by the Holding Company in note no. 5 to these consolidated financial resuits. The same has
resulted in the non-compliance of the ind AS and inconsistency in the application of the accounting
policies of the Group, and if the said interest would have been accounted / provided for, the Group's
total comprehensive loss for the year, and borrowings and other equity as at the Balance Sheet date
would have been Rs. 4,451.34 lakhs and Rs. 9,192.39 lakhs and Rs. 2,255.20 lakhs, as against the
reported figures of Rs. 3,738.39 lakhs and Rs. 8,479.44 lakhs and Rs. 2,968.15 lakhs respectively

Type of Audit Qualification :

Qualified Opinion

Frequency of qualification:

Appeared first time

For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

As the Holding Company is in the talks / discussion with banks for restructuring / one time settlement,
the Company feels because of COVID-19, the Company will be able to get the interest not provided,
waived off from the banks, hence the interest amounting to Rs. 712.95 lakhs has not been provided.




e. _|For Audit Qualification(s) where the impact is not quantified by the auditor:

{i) Management's estimation on the impact of audit qualification:

(ii) if management is unabie to estimate the impact, reasons for the same:

{iif) Auditors' Comments on (i} or (ii} above:

1.

ignatories:
*  CEO/Managing Director
\

— : ’

*  Audit Committee Chairman

*  Statutory Auditor

Place: New Delhi

Date: 09 July, 2020




